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Year 2020 overview
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640,000 ha 66,000 ha

12,000 ha

FORESTLANDS
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TORNATOR’S SHAREHOLDERS AND
CORPORATE STRUCTURE

15.4.2021Copyright: Tornator Oyj 6



THE BEST YEAR IN TORNATOR’S HISTORY
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VALUE OF THE FORESTS INCREASED
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EQUITY RATIO REMAINED STRONG
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FOREST GROWTH AND FORESTLAND
INCREASED
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Business environment
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MEGATRENDS DRIVING GROWTH IN FOREST
PRODUCT MARKETS
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Forest product market is estimated to grow by EUR 200bn in 2017-2030
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19.3.2021

Forest industry investments
since 2015

Investment phase and value, M€

Finalized (2015-19) To be finalized (2020-22)

Planned investments

Source: Finnish Forest Industries Federation



EU’S INFLUENCE ON FORESTRY
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Complex, and sometimes contradictionary proposals from different departments (DG) of EU Commission -
How to get a workable solution for a sustainable forestry?

Source: Finnish Forest Industries Federation
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Green financing
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REFINANCING IN 2020
• Refinancing of the whole debt portfolio in 2020,

mainly using Green Financing
└ € 350 million Green bank loan agreement in March 2020

└ Of which € 250 million is withdrawn

└ € 350 million Green Bond in October 2020

└ € 100 million bank loan agreement in April 2020

└ In addition € 15 million in issued Commercial paper

• Debt structure as of 31 December 2020
└ Total debt € 690 million

└ Maturities mainly in 2025 and 2026

└ Green bond has a fixed coupon, bank loan and commercial
paper have been swapped to fixed interest payments by
using interest rate swaps

└ As a result, the hedge ratio (portion of fixed interest) is
close to 100 %

└ Average interest rate has been decreasing steadily and was
below 3,0 % in 2020
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GREEN FINANCING
• After refinancing, Tornator’s debt is now mostly green

└ Total amount of Green Financing is € 600 million, 87 % of total debt

└ Green funds have been allocated to eligible assets as described in our Green Finance Framework

└ Green funds withdrawn in 2020 were allocated to acquisitions of double certified forests in Finland

└ Green Finance Framework includes also other eligible asset categories

• Green Finance Governance and other important information is discussed in our annual Green Finance Investor
Letter which published earlier this week with the following content
└ Governance process:

└ Highlights of the 2020 Investor Letter on the following slides
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GREEN FINANCE INVESTOR LETTER
• Complete report can be found on our website: www.tornator.fi/en/investors

• Content
└ Executive Summary

└ Tornator in Brief

└ Green Financing

└ Use of proceeds

└ Other responsible forestry measures

└ Auditor’s Assurance report

• Highlights
└ EUR 600 million in issued Green Financing in 2020

└ CICERO ”Dark Green” label for all eligible asset categories

└ Used for investments in sustainable forestry

└ Nordic, pine dominated forests which provide renewable raw material for different purposes

└ Green Bond very well received, strong performance also after the transaction
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POSITIVE CLIMATE IMPACT
• Allocation of Green funds and the Positive climate impact:

└ Green funds were allocated to Finnish forests based on the total acquisition cost of Finnish forests at 31 December 2020

└ Green Bond covers thus 45 % of the total acquisition cost and, respectively, the same portion of annual growth, annual
harvesting and annual carbon sequestration
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Climate Impact allocated to
transactions Green Bond

Green
Bank loans

No Green
allocation

Finland,
total

Portion of Finnish forests 45 % 32 % 23 % 100 %
Total amount, € million 350 250 170 770
Hectares 288 000 204 800 147 200 640 000
Annual forest growth, m3 1 350 000 960 000 690 000 3 000 000
Annual cut, m3 1 215 000 864 000 621 000 2 700 000
Annual carbon Sequestration,
tons of CO2 1 665 000 1 184 000 851 000 3 700 000



OTHER RESPONSIBLE FORESTRY MEASURES
• In addition to maintaining and increasing carbon sinks and

storage, Tornator is engaged in different types of activities
aiming at enhancing ecological sustainability.
└ These activities include e.g. nature management of commercial forests,

restoration and conservation:

└ 1500 hectares of new conservation areas were established in 2020

└ 113 hectares of mires were restored in 2020

└ Prescribed burning was conducted on 85 hectares

• Future development:
└ Tornator is committed to launch a separate biodiversity program during 2021.

└ The program brings together the measures and targets we use to promote
biodiversity, and metrics to gauge the effectiveness of such measures

└ Measures and targets will be reported in 2021 Green Finance Investor
Letter
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ESG matters



MATERIALITY ANALYSIS WAS UPDATED IN 2020
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Importance for business vs. significance for stakeholders



RESPONSIBILITY IS FOLLOWED AND MEASURED
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RESPONSIBILITY IN PRACTICE
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Climate change
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CLIMATE CHANGE AND GLOBAL INTEREST
TOWARDS NATURE/FORESTS

• A lot of “weak signals” during past year; as an example:
└ HSBC Global Asset Management and Pollination have partnered with the ambition to create the world’s

largest dedicated natural capital asset management company.

└ HSBC Pollination Climate Asset Management intends to establish a series of natural capital funds, investing
in a diverse range of activities that preserve, protect and enhance nature over the long-term, and address
climate change.

└ Investment themes will include:

└ Regenerative and sustainable agriculture

└ Sustainable forestry

└ Oceans, including sustainable fisheries, coastal restoration and blue carbon

└ Biodiversity and wildlife protection and restoration

└ Natural capital and real assets that generate carbon credits
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Main objectives:
• The key objective is to get a large volume
of visible support for carbon pricing before
the UNFCCC COP in Glasgow November
2021.
• Based on the wide support, we call
countries to back their net zero targets with
Paris Agreement consistent effective carbon
pricing instruments, to align carbon pricing
instruments where appropriate between
countries, to create a stable and predictable
investment environment and to finalize the
rules for international market mechanism
under Article 6 of the Paris Agreement.

CALL ON CARBON –
INITIATIVE BY CLC



CLIMATE IMPACTS OF TORNATOR’S FORESTS
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100 m

100 m

SUSTAINABLY PRODUCED WOOD IS
USED TO REPLACE FOSSIL MATERIALS
AND TO REDUCE CO2 EMISSIONS INTO
THE AIR.

ONE HECTARE OF FOREST CAPTURES AS
MUCH CO2 FROM THE ATMOSPHERE AS A
SINGLE EU CITIZEN CAUSES IN EMISSIONS
INTO THE ATMOSPHERE IN A YEAR.



VIGOROUS YOUNG FORESTS ARE CARBON SINKS AND
WOODED MATURE FORESTS ARE CARBON STOCKS

• Young forests capture more carbon than old forests and seedling stands.
• In old forests, carbon emissions are close to carbon sequestration. These forests are mainly

carbon stocks.
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IMPACT ON TORNATOR’S STRATEGY GOING
FORWARD

• Clearly a high priority on our agenda: threats and opportunites to be identified and analyzed
=>different strategy scenarios will be made

• Both CO2 and biodiversity will have it’s own long-term program with clear targets

=> a new strategy period starts in 2022
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VIDEO

HTTPS://WWW.YOUTUBE.COM/WA
TCH?V=UXGTNREEHF4



Tornator Oyj
tornator@tornator.fi

tornator.fi

THANK
YOU!


